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Trade Policy Making

. Three main contexts for government to
government deals for better market access:

Multilateral: GATT/WTO
Regional Integrations
Bilateral Preferential Agreements or FTAS

Multilateral Trading System vs. RTAs ?
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Recent Trends In International
Trade: Global Crisis

Global crisis and sharp contraction in demand

The volume of world trade have declined 12%: back to the
2006 level

FDI declined by 39%

Early signs of recovery: Sustainable or Still Fragile?
Devel oped countriesodO exports
Devding countrieso exports gr
Possibility of Adoubl e dipo:
Current growth in trade can be the result of government
stimulus packages and buy local clauses
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WTO: Principles of
Multilateralism

~ Trade without discrimination
Most-Favoured-Nation (MFN)
National treatment: Treating foreigners and
locals equally
. Predictability: through tariff bindings and
rules for transparency

. Freer trade: gradual elimination of tariffs
and NTBs and setting rules through
negotiation
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| | [ | .
GATT/WTO Negotiation :
[
Name Year|Topics Participant
Countries
1. Cenevre Round 1947 |Tariffs 23
2. Annency Round 1949|Tariffs 13
3. Torquay Round 1951 |Tariffs 38
4. Cenevre Round 1956/ Tariffs 26
5. Dillon Round 1960-1961|Tariffs 26
6. Kennedy Round |1964-1967|Tariffs and anti-damping measures 62
7. Tokyo Round 1973-1979|Tariffs, non-tariff measures and 102
framework agrements
8. Uruguay Round |1986-1994|Tariffs, non-tariff measures, rules, 123
services, TRIPs, DSU, textiles,
agriculture, establishment of WTO
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Doha Development Round
Negotiations

. Launched in 2001-Qatar

., Carries the burden of being the first WTO
Round

. Currently the longest round of multilateral
trade negotiations

_ There Is an overall consensus on all but few
negotiation topics
. Completion of the Round may boost global

trade by 336 billion $ and real income by 59
billion $ ;




Why Multilateralism?

. GATT/ WTO system has se
gameo for | ast decades

nternational trade regime is defined around
ninding agreements

DSU mechanism is efficiently functioning

. Glven these advantages, membership has
grown nearly sevenfold since 1948: from 22
to 153
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NEnabl i ng CIl ausie:o

nNDi fferenti al and More Fa
Reciprocity and Fuller Participation of Developing
Countrieso

GATT Decision of 28 November 1979 (L/4903)

Ensures that developed countries do not expect
developing countries, in the course of trade
negotiatinos, to make contributions which are
Inconsistent with their development, financial and
trade needs.

Thus, RTAs alLbDOsramg nobDsubjent o
GATT Ar. XXIV
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Multilateralism and Regionalism

Numberof RTAs notified to GATT/WTO 1843-200¢
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Despite multilateralism is promising, RTAs have
mushroomed especially in the last two decades.
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Global Picture of RTAS
(Goods-2006) .
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Global Picture of RTAS 343
(Services-2006)

Undersecretariat for Foreign Trade 14



